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Inside Edge Capital, LLC is a registered investment adviser located in Saratoga Springs, NY

Inside Edge Capital & its representatives are in compliance with the current registration & notice filing requirements imposed upon registered investment advisers
by those states in which Inside Edge Capital maintains clients. Inside Edge Capital may only transact business in those states in which it is registered or qualifies for
an exemption or exclusion from registration requirements. The information in this presentation should not be construed, in any manner whatsoever, as a substitute
for personalized individual advice from Inside Edge Capital.

Information presented is for educational purposes only and does not intend to make an offer or solicitation for the sale or purchase of any specific securities,
investments, or investment strategies. Information presented is also dated material and may be out of date or obsolete after the date of publication. Investments
involve risk and unless otherwise stated, are not guaranteed. Be sure to first consult with a qualified financial adviser and/or tax professional before implementing
any strategy discussed herein.

Past performance is not indicative of future performance. Therefore, no current or prospective client should assume that future performance of any specific
investment, investment strategy (including the investments and/or investment strategies recommended by Inside Edge Capital), or product referenced directly or
indirectly in this report, will be profitable. Different types of investments involve varying degrees of risk, & there can be no assurance

that any specific investment or investment strategy will suitable for a client’s

or prospective client’s investment portfolio.

The information within this report was researched by Inside Edge Capital with the tools available to the Inside Edge Capital from DTN I1Q, Optuma, YCharts, CNBC,
TD Ameritrade, Schwab.

Various indexes were chosen that are generally recognized as indicators or representation of the stock market in general. Indices are typically not available for
direct investment, are unmanaged and do not include fees or expenses. Some indices may also not reflect reinvestment of dividends.
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e Www.insideedgecapital.com

e Our website reflects our brand’'s commitment to
taking a comprehensive approach to managing
your finances throughout your life

WHAT DOES IT
MEAN TO BE ON THE
‘INSIDE EDGE’?

‘ e We are still adding content to add to the website,
Inside Edge is a digitally-based wealth - . .

Eg;aﬁ:;entrgggnssf?:;fssgn t?oz?;i::}izﬁiict a [ P ‘ a n d WI | | be p rese ntl n g n eW CO nte nt O n a Wee kly
monggemér‘i and risk mftigcf}gn allows you to rest 3-‘“ 00 TQ\E{?GSFE\?N( M

basis

easy knowing we're keeping a close eye out for !
whatever is around the next corner... fecnec




THE STARTING GATE

To view the livestream video for this

—> UPDATED S&P 500 TARGETS FOR 2024
—> LONG-DATED US YIELDS - WHY ARE THEY SPIKING?

=> IS RECESSION IMMINENT AND HOW IS THE FED RESPONDING? =% . 8™
—> UNDERSTANDING GEOPOLITICAL CONFLICTS AND THEIR IMPACT ON CRUDE UII.
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https://my.tradinganalysis.com/video-of-the-day/ta-macro-mash-october-23rd-2023-1200pm-edt/
https://my.tradinganalysis.com/video-of-the-day/ta-macro-mash-october-23rd-2023-1200pm-edt/
https://my.tradinganalysis.com/video-of-the-day/ta-macro-mash-october-23rd-2023-1200pm-edt/

CALM WREN THE
MARKET FALLS

Financial markets are a bit like roller
coasters, you need to accept that the ride
will likely be bumpy. Of course, seeing
105i3:50 markets go down can be stressful, there's
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837

. TSARECESSION
¢%  INEVITABLE WITH THE

- FED HIKING RATES TO
COMBAT INFLATION?

e Many experts have forecasted an imminent’ recession beginning back in
2022, yet we're still waiting!

e The Fed has increased interest rates by 550 bps (5.50%) to cool escalating
prices following a decade of quantitative easing and policy response to the
global pandemic
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VAL 56.16% Chance of
US Recession Probability (I:USRPEM) 56.16% ' '
recession. Ed Yardeni says
there’s only a 30% chance
«~ of recession and markets
can live with 5% yields
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aierr [l CORPORATE AMERICA REPORTS Q3 RESULTS

The economy has proven it can live with
4.5-5% bond yields, says Ed Yardeni

2010 2020

Oct 23 2023, 11:21AM EDT. Powered by Y CHARTS

RECESSION - WHAT ARE THE CHANCES?

/A INSIDE EDGE

— CAPITAL —




v7 Real Gross Domestic Product cprc) DOWNLOAD &,

Observation: Units: Frequency: 1Y | 5Y | 10Y | Max

Q2 2023: 2.4 Percent Change from Year Ago, Quarterly -

. EDIT GRAPH &3
(+ more) Seasonally Adjusted Annual Rate 1970-01-01 to  2023-04-01

Updated: Sep 28, 2023
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RECESSION - WHAT ARE THE CHANCES?

Shaded areas indicate U.S. recessions.
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RECESSION - WHAT ARE THE CHANCES?
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Upcoming Releases Full Schedule

Upcoming Releases

News Release

Gross Domestic Product, 3rd Quarter 2023 (Advance Estimate)
Personal Income and Qutlays, September 2023

LS. International Trade in Goods and Services, September 2023
Personal Income by County and Metropolitan Area, 2022
Activities of U.S. Multinational Enterprises, 2021

Gross Domestic Product, 3rd Quarter 2023 (Second Estimate) and
Corporate Profits (Preliminary)

Personal Income and Qutlays, October 2023
LS. International Trade in Goods and Services, October 2023
Gross Domestic Product by County and Metropolitan Area, 2022

Real Personal Consumption Expenditures by State and Real Personal
Income by State and Metropolitan Area, 2022

LS. International Transactions, 3rd Quarter 2023

Gross Domestic Product, 3rd Quarter 2023 (Third Estimate), GDF by
Industry, and Corporate Profits (Revised)

Personal Income and Outlays, November 2023

Gross Domestic Product by State and Personal Income by State, 3rd
Quarter 2023

LS. International Investment Position, 3rd Quarter 2023
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10 Year U.S. Treasury Notes - TYSpot (US) - Weekly Line Chart - USD - No Layout

10 Year U.S. Treasury Notes - TYSpot (US) - 1 Week - USD & Treasury Yield 10-Year Note - TNX (US) - 1 Week - USD

US 10 Year Treasury
Futures Price
(right scale)

10 Year Yield 4.84% _}

October 25th, 2023
We are tracking 2
zones of resistance:
1) 5.17%-5.48%

2) 6.89%-7.35%
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Figure 2. Cumulative Receipts, Outlays, and Surplus/Deficit through Fiscal Year 2023 ECONOMY

Receipts by Source: o o Outlays by Function: U-S- wra ps up fiscal year With a
budget deficit near $1.7 trillion, up
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) U.S. ended up with an imbalance of $1.695 trillion, up about $320 billion.
o Transportation
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Commerce _ TRENDING NOW
The budget report comes the same week Biden asked Congress to allocate $105

billion for “national security priorities.”
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MID PRICE PRIOR VOLUME PRIOR Ol NO CHANGE

MEETING DATE CONTRACT EXPIRES
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NO CHANGE
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The chances of another rate hike
has been pushed into Dec at a
24% now. The best odds for the
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12/13/2023 0.0% 0.0% 0.0% 0.0% 1.2% IrSt ra

1/31/2024 00% 00% 00% 00% 10% | 57% chance

3/20/2024 00% 00% 00% 02% 11.1%
2/1/2024 00% 00% 01% 50% 32.0% _ TOTAL PROBABILITIES
6/12/2024 00% 00% 22% 17.0% 37.7%
7131/2024 0.0% 1.2% 10.3% 283% 34.7%
9/18/2024 0.7% 62% 202% 318% 266%
11/7/2024 32%  125% 254% 293% 199%
12/18/2024 79% 191% 275% 246% 13.6%

MEETING PROBABILITIES

MEETING DATE 350-375 375-400 400-425 425-450 450-475 475-500 500-525 525-550 550-575 575-600

MEETING DATE DAYS TO MEETING EASE NOCHANGE HIKE

11/1/2023 9 159%  9841% 000 %
12/13/2023 51 120% 7456 % 2424 %
1/31/2024 100 103%  63.95% 3502 %
3/20/2024 149 1126% 5876 % 29 98 %
5/1/2024 191 37.09%  44.81% 1809 %
(6/12/2028 ) 23 3225% 10.81 %
7/31/2024 282 7460%  2001% 540 %
9/18/2024 331 8560%  1174% 266 %

11/7/2024 381 90.88 % 756% 1.55%
12/18/2024 422 9475 % 444 % 081 %
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Monthly Script Chart - Source: Federal Reserve Bank of St. Louis
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Are we headed for a

double spike 70's

inflation theme? We o
don’t think so.
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FF Minus CORECPIYOY - FF-CORECPIYOY (Custom Codes) - Monthly Line Chart - USD - No Layout
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The “REAL COST OF MONEY”
Fed Funds Rate - Core CPI
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CONSUMER PRICE INDEX: HEADLINE & CORE LESS SHELTER
(yearly percent change)

—— CPl Less Shelter (Sep = 2.0) .
«===+. CP| Less Energy, Food & Shelter (Sep = 2.0)

Recession

Source; Ed Yardeni - https://www.yardeni.com/

1960 1965 1970 1975 1980 1985 19940 1995 2000 2005 E[I‘I'l:i 2015
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CONSUMER PRICE INDEX: RENT
(yearly percent change)

—— Rent of Shelter (Sep = T7.2)

—— Owners’ Equivalent Rent (Sep = 7.1)
Rent of Primary Residence (Sep = T7.4)
Recession

Source; Ed Yardeni - https://www.yardeni.com/

s — —_— - — S —

1960 1965 1970 1975 1880 1985 1900 2000 2005 2610
Source: LSEG Datastream and © Yardenl Research
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U'S' ’I‘l‘easuw SEE“ rities Hﬂlders h}r T‘}J‘l}e Table 5: Major Foreign Holders of Treasury Securl'ties“ “ “ “

oldings at end of time period

The largest holder of U.S. debt is the U.S government. — H H “ ”

B Fed and gov't accounts Foreign [l Mutual funds B Depository institutions ﬁgﬁ' 3223' 3223' 3233'

. State and local gov'ts . Pension funds . Insurance companies USs savings bonds 11162 [1112.5 11056 |[1096.8 11258 |[1086.6 |1

Other ina, Mai 8054 [[s218 [8354 [s46.7 |[8689 [869.3 |8
l698.1 |[662.4 6738 [657.0 [675.6 [[705.0 |6l
1365.¢ [349.9 3294 |[3315 [3323 3285 |3]
1316.7 [318.7 3324 (3355 [336.6 [337.0 |3]
1309.3 [295.6 2662 |[263.1 [275.8 [288.5 |2
205.1 (2939 2744 |[2659 [247.1 [2453 |2]
2044 [2715 2714 |[[245.1 [2449 [253.0 |2
|283.5 [3015 3058 |[3044 |2983 3054 |2
241.0 [[243.0 2413 [239.8 [2445 [[239.5 |2
1232.5 |[233.1 2354 2383 [238.7 [[237.9 |2
2282 |[2275 [2182 [2129 [2010 [[1844 |1
12232 |[2247 2275 [2300 [229.8 [[2244 |2]
202.6 [[2056 [1984 |216.1
1842 |[186.1 [[187.2 [2032 [201.1 [[194.9 |1
11263 |[1275 [1264 [1220 [122.8 [[119.1 (1]
l117.8 |[1157 1151 [1154 [1115 [[113.9 (1]
l112.0 [[1092 [1086 1113 [1133 [[1162 (1]
964 959 959 920 (874 855 |8
1869 861 739 718 750 [79.1 ||7]

) A 113715 [|1372.4 [[1357.3 |[1321.2 |[1321.6 [[1320.3 |[1]

2012 2013 2004 2005 201é 2007 20M8 2019 2020 2021 2022 [7707.0 |[7654.9 [[7579.6 |[7520.0 |[7574.3 |[7557.0][7!

Of Which: Foreign Official 13739.5 [[3760.4 |[3767.4 |[3782.7 ||3789.7 [[3769.9 ||34

Of Which: Foreign Official Treasury Bills [237.¢ |236.6 2159 |[[2344 [2313 [2523 2]

Of Which: Foreign Official T-Bonds & Notes 13501.7 [[3523.8 [[3551.5 |[3548.3 |[3558.4 [[3517.6 ||3;

Source: Treasury Department
Lhart: The Balance - Get the data - Add this chart o your Site { the balance

Foreign Holdings of US Treasuries
Internationals hold $7.75T of the $32T outstanding. China has $821B of that $7.7T, so what 10.5% or so. That's so not
significant. Aleks also pointed out that Russia dropped their holdings by 3/4's back in 2007 from $100B to $14.5B. A lot of
this selling must be a combination of domestic selling and the lack of buying from QE expiring as we're now in QT. So unless
the long duration fixed income is broken, | would think the internal selling will soon ease.

/A" INSIDE EDGE
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TREASURIES: China net seller, but broad based buying

Figure 16: ...geographically, net selling was again concentrated in China
while purchases were more broad-based

Net sales of long-term Treasuries by US residents from June 2023 through August 2023
by region as well at YTD flows; $bn

| Aug23 Jul-23 Jun-23  YTD 2023
UK -11.6
Oil Exporters* : 0.2

Euro Areat : 7.0
EM ex-China** ] 3.3

Ireland ! -46

Japan . 3.1
Cayman Islands : 1D
China -11.2

Source: Treasury Interational Capital System

*Oil exporters include all OPEC members (excluding Equatonal Guinea & Angola) and also include

Bahrain, Indonesia & Oman

""EM ex-China includes Russia, Brazil, Afncan countnies, Taiwan (China), South Korea and Mexico

1 Euro area include Austria, Belgium, Cyprus, Estonia, Finland, France, Germany, Greece, Ireland,

Iltaly, Latvia, Luxembourg, Malta, Netherlands, Portugal, Slovakia, Slovenia, Spain Source; Tom Lee FS Insight sourced
from JP Morgan

Source: JPMorgan Fixed Income Research
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Bill Ackman covers bet against
Treasurys, says ‘too much risk in the
world’ to bet against bonds

PUBLISHED MOM, OCT 23 2023.10:03 AM EDT | UPDATED 22 MIN AGO

EYUNLIG2G

Bill Ackman covers bet against Yun Li suzre £ W in
Treasurys, says ‘too much risk in the e
world’ to bet against bonds

- ATV

10-year Treasury yield dips after topping 5% ] . _ ) _ Sq uawk on the WATCH LIVE (»)
KEY ®* Pershing Square’s Bill Ackman revealed Monday he covered his bet against long- Street =
10-year Treasury tops key 5% level again: What that means for you POINTS term Treaﬁ.ur‘yﬁ.. UP NEXT | Esst Mo Halfti 1700
&% ney Halftime 12:0 Listen

pm ET

®* The hedge fund manager believes investors may increasingly buy bonds as a safe
haven because of growing geopolitical risks.

Bond Vigilante TRENDING NOW

* Ackman also added that he removed the short because of concern about the Gaza health ministry says
economy. , el f o death toll tops 5,000;

A bDI"ld trader Whﬂ ' Israeli soldiers
conducting ‘readiness’

threatens to sell, or actually :

sells, a large amount of

bonds to protest or signal

distaste with policies of the

issuer.

['bénd vi-ja- lan-té]

Source: CNBC

2 Investopedia
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Oil Prices Regain

Stability After A
Hugely Volatile Week Crude Oil WTI (NYM $/bbl) Front Month
e Oil markets were heavily -
OPEN

influenced by the U.S.

last week, first by news it $86..13

v-1.95 -2.21%

was lifting sanctions on

Venezuela, then by Last Updated: Oct 23, 2023 at llgjap:mqligz

reports it would be

refilling its SPR, and then SETTLEMENT PRICE 10/20/2023

early on Friday morning $88.75 wed Ty i Mon
by news that a U.S.

Warshlp had |ntercepted i?;:‘:::;;ﬂz'aak I«ﬁSD.&."r‘A‘JG:EEEiLSJBH DAY RANGE 88.29 63.57 52 WEEK RANGE =
missiles fired from

Yemen.

Source: CNBC
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The top 10 oil' consumers and share of total world oil consumption in 2021° The top 10 oil’ producers and share of total world oil production? in 20223

[Country Million barrels per day Share of world total [Country Million barrels per day Share of world total
United States 19.89 20% United States 20.30 21%
China 15.27 16% Saudi Arabia 12.44 13%
India 4.68 2% Russia 10.13 10%
Russia 3.67 4% Canada 5.83 6%
Japan 3.41 4% Iraq 4.61 5%
Saudi Arabia 3.35 3% China 4 45 5%,
Brazil 2.89 3% United Arab Emirates 4.23 4%
South Korea 2.56 3% Iran 367 4%
Canada 2.26 2% Brazil 3.17 3%
Germany 2.23 2% Kuwait 3.01 3%
Total top 10 60.20 62% Total top 10 71.83 74%
\World total 97.26 \World total 97.70

T Oilincludes crude oil, all other petroleum liquids, and biofuels.
2 Production includes domestic production of crude oil, all other petroleum liquids, and biofuels and refinery
processing gain.

' Oil includes crude oil, all other petroleum liquids, and biofuels.

Last updated: September 22, 2023, with most recent data available. Note: Source data are subject to change
since last update.

Source: https://www.eia.gov/tools/faqs/faq.php?id=709&t=6

CRUDE OIL - WORLD PRODUCERS AND CONSUMERS (7 ~sioe epce
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S&P 500 Quarterly Bottom-Up EPS Actuals & Estimates
(Source: FactSet)
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SPX - Seasonality Chart - USD 1 COMPX - Seasonality Chart - USD ¥ RUT - Seasonality Chart - USD 1

S&P 500 INDEX Seasonality Chart NASDAQ Composite Index Seasonality Chart Russell 2000 Index - DISCONTINUED Seasonality Chart
Average Monthly Performance, 1950 - 2023 Average Monthly Performance, 1972 - 2023 Average Monthly Performance, 1994 - 2018
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MAILING ADDRESS

475 Broadway #769
Saratoga Springs, NY 12866

PHONE NUMBER

518-618-2179

E-MAIL ADDRESS

todd@insideedgecapital.com




